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Bulked-up Buildex Vancouver rings up
registration increase in tough market

Optimism fast evaporating for Western Canada’s contractors as 2009 business prospects get bleaker

Buildex brand expands
Bulldex Vancouver took place
last week, but the annual show
for real estate contractors and
property managers had new
weight powering it this year.
Toronto-based Merchan-
dise Mart Properties (Can-
ada) Inc., whose Vancouver
office organizes the event, ac-
quired the HomeBuilder &
Renovator Expo, B.C. Con-
struction Show and Deslgn
Northwest from Medlaedge
Communications West Inc.
two years ago and combined
the four shows under the Buil-
dex banner. This yearsedition
af Buildex is the first to feature
the combined offerings.
“There’s just so much syn-
ergy between the four differ-
ent shows that it made sense
for them to be one show,” said
Mark Stephenson, vice-pres-
ident of MM PI (Canada).
The bulked-up show boast-
ed sso exhibitors this year,
about the same as last year,
in 15,000 square feet at the
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Vancouver Convention and
Exhibition Centre. The show
has booked 150,000 for next
vear's show in the new con-
vention centre.

Stephenson noted that in
a tough real estate market,
registration for the Vancouver
show is up 7% over last year,
topping 11,000 participants.

The show runs in Calgary,
Edmeonton and Seattle later
this year.

Wells Fargo gloomy
Consolidation in the exhib-
ition hall promises to make it
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In transit: major projects such as the Canada Line (shown here at Cambie and Broadway) may be
wrapping up this year, but recent repaorts indicate that non-residential construction holds some of
the best prospects as the economy heads south

easier for contractors, but the
market environment remains
challenging.

Wells Fargo Construction
recently released its forecast
for 2009 indicating that Can-
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ada’s contractors may not be
pessimistic, but theyre much
less optimistic about prospects
for the coming vear than they
were moving into 2008,

In fact, optimism in B.C.
and the rest of Western Can-
ada is the lowest of any region
Wells Fargo surveyed, sitting
ata mere 22 on the company’s
100-point optimism scale. Na-
tionally, optimism stood at 32.
The turnaround in Western
Canada is stunning, not just
because it represents a 65-
point drop from last year (the
biggest of any region in Can-
ada), but because contractors
inWestern Canada have been
the most optimistic for much
of the last decade.

Just as intriguing, the sur-
vey indicates that 37% of con-
tractors in Western Canada
hold “high hopes™ for com-
mercial and non-residential
construction in 2009 but more
than half — s1% — expect “lo-

cal non-residential construc-
tion activity” to remain un-
changed this year while q1%
expect activity to decrease.

Themood isnt getting any
better, either. Wells Fargo con-
chucted its research in late Oc-
tober, but half the companies
surveyed last month by the
Independent Contractors
and Businesses Assoclation
of B.C. expect business ac-
tivity to decline this year and
38% expect it to remain stable
- almost the opposite of what
Wells Fargo found.

Construction employment
stood at 106,300 as of January
31, 2009, a drop of 45% from
the previous month.

Housing optimism low

While many developers are
having success pricing prod-
cts to sell (Onni and Mor-
ningstar being two promin-
ent examples), one can’t avoid
the reports the so-called “dis-

mal scientists” of the banking
and real estate industry are
churning out.

Scotlabank confessed to
bearish views (relative to the
Bank of Canada) with re-
spect to housing in a February
& newsletter, noting, “house
prices face considerable fur-
ther downside risks that will
bring added negative wealth
effects to Canada on top ofhits
to portfolios at precisely the
same time thatjob markets are
rapidly deteriorating”

Thesameday, Scotiabank’s
Meil Tisdall in another bank
reportremarked that the West
experienced the greatest de-
cline in housing starts of any-
where in Canada in January
as it cormes off a strong boorm.
Canada Mortgageand Hous-

Ing Corp. reports that B.C.
housing starts fell from 1,491
unitsin December 2008 to 925
units in January zo0g, with
further wealness ahead.

In Vancouver, the year-
over-year drop in starts was
543%.

Cameron Muir, chief
economist with the B.C. Real
Estate Assoclation, said that
conditions have worsened
since November 2008, when
he told the Urban Land Insti-
tute that housing markets in
B.C. could be on the upswing
by spring 2000.

MNow he says housing activ-
ity will have to pick up steam
if his most recent forecast of
62,650 unit sales this vear is to
be correct.

Muir said that consum-
er confidence, currently
plumbing lows last seen in
1982, will be the determining
factor in the housing mar-
ket’s recovery.m
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